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1 . ETHIOPIA RECENTLY DREW FROM IMF TRUST FUND. SUCH 
DRAWING ENTAILS MINIMAL CONDITIONALITY OF COOPERATION 
WITH FUND TO ALLEVIATE ECONOMIC PROBLEMS. IT DOES NOT 
ENTAIL PERFORMANCE TARGETS SUCH AS STANDBY AGREEMENTS 
INCLUDING ANY KIND OF TARGET REGARDING FOREIGN EXCHANGE 
POSITION. 

2. IMF INFORMS US CONFIDENTIALLY THAT ETHIOPIAN 
FOREIGN EXCHANGE RESERVES STOOD AT 181 MILLION DOLLARS 
IN JUNE 1978. FUND PROJECTS 100 MILLION DOLLARS 
BALANCE OF PAYMENTS DEFICIT BETWEEN JULY 1978 AND JUNE 
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1979. THIS DEFICIT WILL BE FINANCED BY DRAWINGDOWN 
70 MILLION DOLLARS IN FOREIGN EXCHANGE RESERVES, AND BY 
DRAWING ON BILATERAL TRADE AGREEMENTS WITH EASTERN BLOC 
COUNTRIES FOR 40 MILLION DOLLARS. THUS, ALL OTHER 
THINGS BEING EQUAL, RESERVES PROJECTED AT 1 10 MILLION 
DOLLARS IN JUNE 1979. THIS INFORMATION SHOULD NOT BE 
DIVULGED. CHRISTOPHER 
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